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By Ed WhitE
Winnipeg bureau

The prairie feedgrain market is 
glutted, but prices are high.

That’s a rare anomaly and a chance 
for farmers who need money to sell 
feed crops and hang on to non-feed 
crops with better price outlooks, say 
some advisers.

“If you want to generate cash and 
hold onto other products longer, 
we’re saying sell 50 percent (of your 
feedgrain crops) and hold onto the 
rest long term,” said Derek Squair, 
president of Agri-Trend Marketing.

“We’re saying hold on to most 
everything right now. Feedgrains are 
definitely the thing to sell. Hang on to 
the canola.”

The Prairies are awash in feed 
wheat and barley, but unlike many 
years when that depresses prices as 
livestock feeders get picky, prices are 
high and staying strong.

That’s because of expectations for 
higher corn prices over the winter 
and higher export feed wheat and 
barley prices, advisers and brokers 
say.

“If you’re in Meadow Lake, Sask., 
the export market is way better than 
the domestic market. It has the 
potential to be a huge factor,” said 
Doug Chambers of Quality Grain, 
noting that this could be a huge boost 
to many farmers’ incomes.

By Ed WhitE
Winnipeg bureau

Oat deliveries have dried up as 
prices fail to keep up with farmers’ 
expectations.

“We know that the oat market has to 
go higher but it’s going lower,” said 
Doug Chambers of Quality Grain.

“You can’t get anybody to move 
oats before January now.”

But leading oat industry and mar-
ket analyst Randy Strychar planned 
to tell growers at this week’s Prairie 

Oat Growers Association annual 
meeting in Yorkton, Sask., that they’ll 
likely have a chance to sell at yearly 
highs.

“You’re probably going to get your 
best opportunity for your highest 
prices between now and mid to late 
February,” said Strychar of Oatin-
sight.com.

“You’re going to have to shoot a 
duck sometime in that period.”

Like most other crops in North 
America, oat futures have slipped 
since the beginning of November. 

But because farmers are bullish 
about prospects for higher prices, 
they have stopped selling and buyers 
are pushing basis levels over futures 
to attract supplies.

Strychar said prairie cash oat prices 
must keep up to at least current levels 
— $3.23 to $3.59 per bushel in Mani-
toba, $3 to $3.39 in Saskatchewan, 
$2.78 to $3.17 in Alberta — to con-
vince farmers to make deliveries.

He expects to see Saskatchewan 
and Manitoba cash prices rise to 
$3.50 to $3.75 per bu. during the early 
winter to encourage deliveries.

However, if prices reach that level, it 
might hurt demand and buyers 
could begin putting off purchases 
until the new crop is growing.

china’s shift to intensive hog 
proDuction coulD spur corn 
DemanD. see market Watch 
page 33 
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Sell feedgrain for cash flow: analyst

cropS  |  oats

Get set to take advantage of oat rally early in new year, says analyst  

Source: Canadian Wheat Board  |  WP GRAPHIC

MixEd nEWS in latESt pro

The price outlook for most wheat types 
fell in the latest Pool Return Outlook 
from the Canadian Wheat Board, but 
durum is up. Wheat generally fell $1 
to $4 per tonne. The exceptions are 
No. 1 CW red spring 14.5 protein, 
No. 1 CW soft white spring and feed 
wheat, which all increased slightly 
from October. Durum rose by $ 1 to 
$6. Malting barley fell $7. Pool A feed 
barley was steady, while Pool B fell 
by $6. 

pool return outlook 2010-11, $/tonne 
basis Vancouver or St. lawrence

 oct. nov.

WhEat
No. 1 CWRS 14.5 328 329
No. 1 CWRS 13.5 308 306
No. 1 CWRS 12.5 293 292
No. 1 CWRS 11.5 278 277
No. 2 CWRS 13.5 296 292
No. 2 CWRS 11.5 266 265
No. 3 CWRS 13.0 275 271
No. 3 CWRS 250 247
No. 4 CWRS 244 240
No. 1 CWHWS 13.5 308 306
No. 1 CPSR  255 252
No. 1 CPSW 252 249
No. 1 CWRW Sel. 11.5 254 251
No. 1 CWRW 249 247
No. 1 CWES  278 276
No. 1 CWSWS Sel. <9.9 267 263
No. 1 CWSWS 250 251
CW Feed 230 232

duruM
No. 1 CWAD 14.5 277 283
No. 1 CWAD 13.0 272 278
No. 1 CWAD 12.5 270 275
No. 1 CWAD 11.5 265 270
No. 2 CWAD 13.0 261 262
No. 2 CWAD 11.5 254 255
No. 3 CWAD 13.0 247 248
No. 3 CWAD 239 240
No. 4 CWAD 230 232
No. 5 CWAD 222 225

BarlEy
1 CW feed barley - Pool A 232 232
1 CW feed barley - Pool B 228 222
Sel. two-row 260 253
Sel. six-row 243 236

* PROs are the CWB’s estimate of crop year 
returns. Unusual weather and other changes 
in market conditions could dramatically 
affect the forecasts. PROs are not price guar-
antees and should not be confused  
with initial payments. 

“Last time we had a crop of feed 
wheat like we have out in Alberta, the 
price dropped about $2 a bushel in 
about two months. But today, it’s 
actually strengthening.”

Little export feedgrains are moving, 
so the high-priced export market is 
mostly just on paper, existing in 
Canadian Wheat Board Pool Return 
Outlook prices.

That’s encouraging farmers to hold 
back on dumping their larger-than-
expected feed wheat stocks and to 
re-appraise the high quality feed 
barley that might make malting bar-
ley quality.

Squair said he recommends farm-
ers move feed wheat first, feed peas 
second and feed barley last among 
the feeds.

Chambers said most elevators 
are plugged with peas and canola, 
s o  there  isn’t  much chance to 
deliver into the export market now, 
a market that will open up after 
Christmas.

“They aren’t taking any feedgrains,” 
said Chambers about Alberta grain 
elevators.

In a recent video commentary, 
CWB analyst Neil Townsend said 
world feed barley prices have hit a 
plateau after a rally sparked  by the 
d r o u g h t  i n  t h e  f o r m e r  S o v i e t 
Union. 

He said unless there is a demand 
specifically for barley, as there is in 

Saudi Arabia, buyers have access to 
good supplies of feed wheat and 
other feeds.

“This has kind of capped somewhat 
the rise in world barley prices,” said 
Townsend.

Malting barley price increases 
overseas also have moderated 
because buyers seem to be scrimp-
ing and getting creative with their 
options, Townsend said.

“Big importers have seemed to 
manage without the overall quantity 
of barley but also by substituting 
lesser quality barley — particularly 
from sources like Australia — into 
their market,” said Townsend.

He said the barley harvest in South 
Australia, now underway, will be 
particularly relevant. Western Aus-
tralia had too little rain and eastern 
states had too much rain and the 
opportunity for the best quality is in 
South Australia.

Squair said his company has been 
selling cash feedgrains for farmers 
who need money to pay bills, and 
also using CWB Producer Payment 
Options like the Fixed Price Contract 
to “pull cash forward.”

Thousands of farmers have been 
using canola as their first bill payer 
this season, but Squair thinks the 
oilseed’s positive outlook should 
make it the last thing to sell.

“Generate cash with everything but 
canola, basically,” said Squair.

Barley prices strong  |  save canola for later sales

Analyst recommends selling feed 
wheat first, then feed peas and 
barley.  |  file photo

randy Strychar
market analyst
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Invest in SECTION FRONT EARLUGS in the most 
read agricultural publication in Western Canada.


